Proposals to reduce incentives would
significantly hurt workers with modest incomes

Average percentage reductions in 401(k) account balances by
limiting contributions to the lesser of $20,000 or 20% of income

30%

20%

10%

0%

AND  COULD
WORKERSS UNDER EXPECT

® Lowest @ 2

® 3 @ Highest

Age 26-35 Age 36-45

Age 46-55 Age 56-65

An analysis by EBRI shows
that reduced limits for 401(k)
plans would result in lower
account balances at
retirement for all income
groups. EBRI estimates that
younger workers in the
lowest income quartile in a
small plan could expect a
14% reduction in account
balances at Social Security
normal retirement age.

Source: Employee Benefits Research
Institute, Tax Beform Options:
Promaoting Retirement Security (2011)
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